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Signals Overview 

Aggregator CBI Reading

Long 7  
 

 

Tonight’s Research Points  

        

• The big down day on Thursday suggests a 1-day upside edge.  

• Fridays are not often the beginning of a bounce, but when they are, they tend to be the most 

reliable as far as follow through over the next few days. 

• Opex Friday often sees selling between the open and the close. 

 

 
 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. Thursday was lousy, but there still appears to be an upside edge for the 

next few days. 
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The Evidence 

Wednesday’s good mood did not last long. The market got slammed on Thursday. SPX lost 3.25%, 

the NASDAQ fell 4.1%, and the Russell 2000 tumbled 4.7%. Breadth was extremely negative with 

the NYSE Up Issues % coming in at 10% and the Up Volume % at 5%. NYSE total volume spiked 

higher on the selloff. 

 

There were several studies tonight that looked at strong moves lower. A couple of aspects of large 

selloffs that have influenced the odds of a strong bounce the next day (or several days) are 1) 

whether the drop occurred from a point that was already low (such as a 5-day low close the day 

before, and 2) whether the market closed near the low end of its range. (Within 1% of its intraday 

low was used in a few studies.) In the 4/2/20 letter I looked at the combination that we saw on 

Thursday, which was a close within 1% of the intraday low, but without a 5-day low occurring the 

day before. Next-day results were compelling. I have updated that study below. 

 

 
 

While choppy, the move from lower left to upper right has persisted for a long time. This appears 

worth some consideration.  
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So can the market start a strong bounce on a Friday? I’ve discussed in the past that Friday is an 

unlikely day for a bounce from a low, but when it does happen, it has a decent chance of following 

through for the next several days. The commentary and studies below are copied from the 5/16/22 

letter. (Studies not updated.) 

 

Friday is one of the least popular days for a bounce from a low to occur.  But a potential positive 

about a Friday bounce is that they tend to be the most reliable moving forward.  The below tables 

are updated from the 1/31/22 letter and look at performance following a bounce from a 50-day 

low.  The 1st table looks at performance 1 day later, and the 2nd table looks at performance 5 days 

later.  

 

 

 

 

 

We see that Friday is the day of the week that that shows most of the strongest odds moving 

forward.  This is true whether you are looking at Net Profits, % Profitable, Win/Loss Ratio, Profit 

Factor, or Avg Trade.  So Tuesday is the most likely day to see a bounce occur, but Friday is the 

day where that bounce is most likely to stick.  

 

Lastly, a quick look at the change in the SOMA this past week. 
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I was expecting to see a net decline, since I knew there were a fair amount of treasuries rolling off 

the books. But I was surprised by the increase in AMBS securities. Below is last week’s table, in 

case you wish to compare. 

 

 
 

I don’t expect this to persist, but I thought it was worth noting. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line remained well above zero. Positive 

readings mean expectations are for upside over the next few days.  Meanwhile the black 

Differential Line is also above zero. The positive Differential Line reading means that SPX is 

oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current active list, expectations are set to remain positive on Friday. This could 

change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot will be 

3797.45. That is 3.6% above Thursday’s close. Therefore, SPX will need to close up at least 3.6% 

on Friday in order to flip from oversold to overbought vs recent expectations. More likely, it will 

take a few days to work off the oversold condition. 

 

So the Aggregator is again bullish. While I got out of most of my SPY position on Wednesday, 

the Thursday collapse was disappointing. Still, it still appears odds favor a bounce from here. I 

don’t typically look to enter during the day on opex Friday, because the market has had a tendency 

to decline between the open and the close. (See study below as an example of this.)  But I will look 

to add back some SPY if we get a lower close on Friday.  
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Intermediate-term Outlook (2 weeks – 2 months) – updated 6/13 – neutral 

The intermediate-term outlook was last updated in the 6/13/22 Letter.  It can be found in the most 

recent weekly letter on the website. 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

TGT – 1/3 @ $144.81 (bought @ limit) 

BRK.B – 1/3 @ $281.56 (bought @ limit) 

TGT – 1/3 @ $142.70 (bought @ limit) 

BRK.B – 1/3 @ $277.64 (bought @ limit) 

MDT – 1/3 @ $88.48 (bought @ limit) 

PG – 1/3 @ $133.84 (bought @ limit) 

PG – 1/3 @ $133.84 (bought @ limit) 

 

 

Broad Market Large Cap CBI – 7 (TGT-2, BRK.B-2, MDT, PG-2) 

http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/subscribers/video/p/id/18
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Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

 

SPY – Buy ¼ index position @ $365.24 LIMIT ON CLOSE. From the short-term section 

above, I will take back some SPY if we close down again on Friday. (This includes the $1.58 ex-

div amount for Friday.) 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price %  Gain/Loss Notes

SPY(1/4) 6/10/2022 $389.80 $366.82 -5.90% Aggregator

TGT(1/3) 6/14/2022 $144.81 $142.96 -1.28% Catapult

BRK.B(1/3) 6/14/2022 $281.56 $268.76 -4.55% Catapult

TGT(1/3) 6/15/2022 $142.52 $142.96 0.31% Catapult

BRK.B(1/3) 6/15/2022 $277.64 $268.76 -3.20% Catapult

MDT(1/3) 6/15/2022 $88.48 $87.40 -1.22% Catapult

PG(1/3) 6/15/2022 $133.84 $133.33 -0.38% Catapult

PG(1/3) 6/16/2022 $131.03 $133.33 1.76% Catapult
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